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ANNUAL INVESTMENT REPORT
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Adopted by Ratified Resolution March 24, 2025

Investments

As of December 31, 2024, all investments of the Riverhead IDA Economic Job
Development Corporation are held as collateralized cash bank deposits in accordance with the
standards set forth in the General Municipal Law, as required by the Public Authorities Law.

Investment Guidelines

In accordance with Section 2925(6) of the Public Authorities Law, attached hereto as
Exhibit A is the Investment Guidelines Policy of the Riverhead IDA Economic Job Development
Corporation.

No amendments were made to the Investment Guidelines during 2024,
fIndependent Audit

Attached hereto as Exhibit B are the results of the annual independent audit conducted by
EFPR Group on March 24, 2025.]
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RIVERHEAD INDUSTRIAL DEVELOPMENT AGENCY
ECONOMIC JOB DEVELOPMENT CORPORATION:
INVESTMENT GUIDELINES POLICY

L. Introduction

A.

This Investment Guidelines Policy (the “Investment Policy”) of the Riverhead
Industrial Development Agency Economic Job Development Corporation (the
“Corporation”) is adopted by resolution.

This Investment Policy sets forth the Corporation’s operative investment policy
as well as the instructions to officers and staff regarding the investing, monitoting
and reporting of the Funds (as defined below) of the Corporation.

This Investment Policy shall apply to all funds of the Corporation, including
monies and other financial resources available for investment and deposit by the
Corporation on its own behalf or on behalf of any other entity or individual, but
excluding the proceeds of any borrowings by the Corporation as financial
assistance in connect with a “project” as defined in Article 18-A of the General

Municipal Law (the “Funds”).

Under the direction and supervision of the Board, the Treasurer of the
Corporation shall be responsible for the implementation of this Investment Policy.
The Treasurer and any such person or persons the Treasurer expressly authorizes
shall have the authority to invest the Funds of the Corporation,

The Treasurer and any such person or persons authorized by the Treasurer shall
act prudently and responsibly so as to ensure investments and deposits made
vnder this Investment Policy are done so with judgment and care in accordance
with this Investment Policy and applicable federal, state and local laws.

1. Investment Objectives

The Corporation’s objectives with regard to all Permitted Investments (as defined below)
involving the Funds of the Corporation include the following, in order of priority:

A.

B.

to comply with all applicable federal, state and local laws;
to preserve the principal of the Funds;

to maintain sufficient liquidity to meet the current and future operating
requirements of the Corporation; and

to maximize return or to produce a reasonable rate of refurn.
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I, Designation of Authorized Institutions for Deposit and Responsibility for Deposits

A. Pursuant to the General Municipal Law, the Board of the Corporation hereby
designates those banks and trust companies authorized by law to serve as such
depositaries that the Corporation, from time to time, shall choose to designate by
resolution of the Board for the deposit of the Corporation’s Funds,

B. The maxintum amount which shall be kept on deposit at any time in each such
bank or trust company shall not exceed $2,000,000.

C. The Treasurer or any other officer of the Corporation authorized to have custody
of the Funds shall be responsible for depositing the Funds in accordance with this
Section IIL

D. In the event public deposits are in excess of the amount insured under the

provisions of the Federal Deposit Insurance Act, as now or hereafter amended,
such excess shall be secured in accordance with Section 10(3)(a) of the General

Municipal Law,
IV.  Permitted Investments and Responsibility for Investments

A, The following, in accordance with Section 11 of the General Municipal Law,
includes the permitted investments the Corporation may temporarily invest
moneys not required for immediate expenditure in (collectively, the “Permitted
Investments™);

L. special time deposit accounts in, or certificates of deposit issued by a bank
or trust company located and authorized to do business in New York,
provided however, that such time deposit account or certificate of deposit
shall be payable within such time as the proceeds shall be needed to meet
expenditures for which such moneys were obtained and provided further
that such time deposit account or certificate of deposit be secured
according to Section 10 of the General Municipal Law;

2. obligations of the United States;

3. obligations guaranteed by agencies of the United States where payment of
principal and interest are guaranteed by the United States;

4. obligations of the state of New York; and

5. all other investments permitted by Section Il of the General Municipal
Law.
B. The Board hereby delegates the Treasurer and any such person or persons the

Treasurer authorizes the authority to temporarily invest the Funds of the
Corporation, provided such investments are made according to the General
Municipal Law.
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V. Written Contracts

The Corporation shall enter into written contracts pursuant to which all investments of
the Corporation’s Funds are made unless the Corporation shall, by resolution, determine that a
written confract is either not practicable or that there is not a regular business practice of written
contracts with respect to a specific investment. Such contracts shall conform with the
requirements outlined in Section 2925(c) of the Public Authorities Law,

V1.  Diversification

A, The Corporation, when investing Funds, shall diversity its investments with
respect to both the types of investments the firms with which it chooses to transact
with.

B. The Corporation shall review investments at least quarterly on each Janvary 1,

April 1, July 1 and October 1 and shali allocate investments, if prudent to do so,
so that no more than the greater of $50,000 or 25% of its investments ate
obligations of any one obligor, other than the United States of America or the
State of New York,

VI, Qualification of Investment Bankers, Brokers, Agents and Dealers, Advisors and
Custodians

The Corporation shall only enter into (ransactions with those investment bankers,
brokers, agents, dealers, financial advisors and custodians which the Corporation has deemed
qualified and reliable. The following are the standards for qualification:

A. Investment bankers retained by the Corporation to serve as senior managing
underwriters for negotiated sales must be registered with the United States
Securities and Exchange Commission (the “SEC”).

B. Brokers, agents and dealers involved in:

1. Government Securities must be a bank or trust company organized or
licensed under the laws of any state of the United States of America or the
United States of America or any national banking association or any
registered broker/dealer or government securities dealer.

2. Municipal Securities must be registered with the SEC.

C. Financial advisors retained by the Corporation must be a bank or frust company
organized under the laws of any state of the United States of America or any
national banking association, and any firm or person which is registered with the
SEC under the Investment Advisors Act of 1940,

D. Custodians retained by the Corporation must be a bank or trust company
organized under the laws of any state of the United States of America or any
national banking association with capital and surplus of not less than $50,000,
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VIII. Reporting

A. Annually, the Corporation’s independent auditors shall prepare an independent
audit of the Corporation’s investments for the fiscal year, the results of which
shall be made available to the Board at the time the annual review and approval of
investment guidelines is conducted by the Corporation,

B. Annually, the Treasurer shall prepare and the Corporation shall approve an
investment report, which shall include the following:

1. this Investment Policy and any amendments to such Investment Policy
since the last investment report, including an explanation of the guidelines
and amendments;

2, the results of an annual independent audit;
3. the investment income record of the corporation; and
4, a list of fees, commissions or other charges paid to each investment

banker, broker, agent, dealer and/or advisor.

C. The Corporation shall make such investment report available to the public upon
reasonable request therefor,

D. The Corporation shall annually submit its investment report to the chief executive
officer and chief fiscal officer of each municipality for the benefit of which it was
created and to the department of audit and control.

E. Quarterly, the Corporation shall direct the preparation and filing of a quarterly
report with the Board regarding any new investments, the inventory of existing
investments, and the selection of investment bankers, brokers, agent, dealers,
advisors and/or auditors.

IX. Amendment

The Corporation may amend this Investment Policy from time to time,

Adopted 3-11-13




Exhibit B

Independent Audir




¢
E)EFPRGROUI?(:PAsa

Certified Public Accountants

6390 Main Street, Suite 200
Williamsvifle, New York 14221
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TF 800.546.7556
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The Board of Directors
Riverhead IDA Economic Job Development Corporation

Dear Board Members:

In planning and performing our audit of the financial statements of Riverhead IDA Economic
Job Development Corporation (the Corporation) as of and for the year ended December 31, 2024, in
accordance with auditing standards generally accepted in the United States of America, we considered
the Corporation’s system of internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Corporation’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Corporation’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a rcasonable possibility that a
material misstatement of the Corporation’s financial statements will not be prevented, or detected and
corrected, on a timely basis. : ‘

Our consideration of internal control was for the limited purpose described in the first
paragraph and was not designed to identify all deficiencies in internal control that might be material
weaknesses. Given these limitations during our audit, we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

This communication is intended solely for the information and use of management, the Board
of Directors, others within the Corporation, and is not intended to be, and should not be, used by
anyone other than these specified parties.

EFPR Guoeoup, CPAs, PLLC

Williamsville, New York
March 24, 2025
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INDEPENDENT AUDITORS’ REPORT

The Board of Directors
Riverhead IDA Economic Job Development Corporation:

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of the Riverhead IDA Economic Job
Development Corporation (the Corporation), a discretely presented component unit of the Town of
Riverhead, as of and for the year ended December 31, 2024, and the related notes to financial
statements, which collectively comprise the Corporation’s basic financial statements as listed in the
table of contents.

In our opinion, the financial statements referred to above, present fairly, in all material respects, the
financial position of the Riverhead TDA Economic Job Development Corporation as of December
31, 2024, and the respective changes in financial position and cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS) and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of the Corporation
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion,

Prior Period Financial Statements

The financial statements of the Riverhead IDA Economic Job Development Corporation as of
December 31, 2023 were audited by other auditors whose report dated March 25, 2024 expressed an
unmeodified opinion on those financial statements.




Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud

Or €rior,

In preparing the financial stateiments, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Corporation’s ability to continue as a going concern for twelve months beyond the financial
statement date, including any currently known information that may raise substantial doubt shortly

thereafter.

Aunditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and
Government Auditing Standards will always detect a material misstatement when it exists, The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e [Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Corporation’s internal control. Accordingly, no such opinion
is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements,

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Corporation’s ability to continue as a going concern for a
reasonable period of time,

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.




Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis be presented to supplement the basic financial statements.
Such information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with GAAS, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March
24, 2025 on our consideration of the Corporation’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the effectiveness of the Corporation’s internal control over financial
reporting or on compliance, That report is an integral part of an audit performed in accordance with
Government_Auditing Standards in considering the Corporation’s internal control over financial
reporting and compliance.

EFPR Gwowp, CPAs, PLLC

Williamsville, New York
Maich 24, 2025




RIVERHEAD IDA ECONOMIC JOB DEVELOPMENT CORPORATION
(A Discretely Presented Component Unit of the Town of Riverhead, New York)

Management’s Discussion and Analysis
December 31, 2024 and 2023

The following is management’s discussion and analysis of the Riverhead IDA Economic Job
Development Corporation’s (the Corporation) financial performance for the years ended December
31, 2024 and 2023, The section is a summary of the Corporation’s financial activities based on
cutrently known facts, decisions, or conditions. This section is only an introduction and should be
read in conjunction with the Corporation’s basic financial statements, which immediately follow

this section,

Organization

The Corporation is a not-for-profit corporation incorporated in 2011 under New York Law. The
Corporation was created for the charitable and public purpose of relieving and reducing
unemployment, promoting and providing for additional and maximum employment, bettering and
maintaining job opportunities, instructing and training individuals to improve or develop their
capabilities for such jobs, and carrying out scientific research for the purpose of aiding the Town of
Riverhead (the Town),

The Corporation is a separate entity and operates independently from the Town, however, the Town
appoints its board of directors, Accordingly, the Corporation is included in the Town’s financial
statements as a discretely presented component unit.

Financial Highlights

+  During 2024, the Corporation’s net position increased by $105. In 2023, the Corporation’s net

position decreased by $13.
« Total revenue for 2024 and 2023 was $250 and $135,887, respectively.
» Total expenses for 2024 and 2023 were $145 and $135,900, respectively.

Overview of the Financial Statements

The basic financial statements include the statements of net position, statements of revenue,
expenses and changes in net position, statements of cash flows, and notes to financial statements,

The statements of net position presents information that includes all of the Corporation’s assets,
deferred outfiows of resources, liabilities and deferred inflows of resources, with the difference
reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether the financial position of the Corporation as a whole is improving or
deteriorating. Evaluation of the overall economic health of the Corporation must include other non-
financial factors in addition to the financial information provided in this report,




RIVERHEAD IDA ECONOMIC JOB DEVELOPMENT CORPORATION
(A Discretely Presented Component Unit of the Town of Riverhead, New York)

Management’s Discussion and Analysis, Continued

The statements of revenue, expenses and changes in net position report how the Corporation’s net
position changed during the current and previous fiscal period. Revenue and expenses are included

when earned or incurred, regardless of when cash is received or paid.

The statements of cash flows show the sources and uses of cash.

The accompanying notes to financial statements provide information essential to a full

understanding of the financial statements.

Below is a summary of the statements of net position and the statements of revenue, expenses and
changes in net position as of and for the years ended December 31, 2024 and 2023, with 2022

paescnted for comparative purposes:

Summary of the Statemenis Net Position

Dollar Dollar
2024 Change 2023 Change 2022
Total assets - cash 354 105 249 (13) 262
Total net position - unrestricted $ 354 105 249 (13) 262
Summary of the Statements of Revenue, Expenses and Changes in Net Position
Dollar Dollar
2024 Change 2023 Change 2022
Total operating revenue $ 250  (135,625) 135,875 135,125 750
Total operating expenses 145 (135,755) 135,900 135,147 753
Income (loss) from operations 105 130 (25) (22) 3)
Nonoperating revenue - interest income - (12) 12 4 8
Change in net position 105 118 (13) (18) 5
Beginning net position 249 (13) 262 5 257
Ending net position $ 354 105 249 (13) 262




RIVERHEAD IDA ECONOMIC JOB DEVELOPMENT CORPORATION
(A Discretely Presented Component Unit of the Town of Riverhead, New York)

Management’s Discussion and Analysis, Continued

Total assets - cash balances and net position increased by $105 in 2024 and decreased by $13 in
2023,

Total revenue decreased by $135,637 in 2024 and increased by $135,129 in 2023. These changes
are a dircct result of the issuance of Series 2023 Revenue Bonds for a project that closed in
December 2023. The project resulted in processing fees amounting to $127,625.

Total expenses decreased by $135,755 in 2024 and increased by $135,147 in 2023. These changes
are a direct result of the issuance of Series 2023 Revenue Bonds for a project that closed in
December 2023. Project fees amounting to $135,875 were transferred to the Riverhead Industrial
Development Agency during the year ended December 31, 2023,

The Corporation received $79,045 and $84,281 in a federal subsidy as part of a collection
agreement, for the years ended December 31, 2024 and 2023, respectively. As part of the collection
agreement, the Corporation is entitled to keep a $250 transaction fee and payments of $78,795 and
$84,031 were passed on to the Riverhead Charter School.

Economic Factors

The Corporation will continue to look for funding opportunities to further its mission of promoting
local development in accordance with its mission. FEach year, the Corporation will evaluate
opportunities for investment of its resources in furthering this mission. Higher interest rates will
continue to contribute to more interest income for the Corporation, while resulting in uncertain
economic trends for commercial development,

Contacting Administration

This financial report is designed to provide citizens, taxpayers, customers, investors and creditors
with a general overview of the Corporation’s finances and to show the accountability for the money
received. If you have questions about this report or need additional financial information, contact
the Corporation’s Board of Directors at 55 Columbus Avenue, Riverhead, New York,




RIVERHEAD IDA ECONOMIC JOB DEVELOPMENT CORPORATION
(A Discretely Presented Component Unit of the Town of Riverhead)
Statements of Net Position
December 31, 2024 and 2023

Assets 2024 2023
Cash $ 354 249

Net Position
Net position - unrestricted $ 354 249

See accompanying notes to financial statements,




RIVERHEAD IDA ECONOMIC JOB DEVELOPMENT CORPORATION
(A Discretely Presented Component Unit of the Town of Riverhead)
Statements of Revenue, Expenses and Changes in Net Position
Years ended December 31, 2024 and 2023

2024 2023
250 135,875

Operating revenue - processing fees $

Operating expenses:

Program administration fees - 135,875
Bank charges 145 25
Total operating expenses 145 135,900

Operating income (loss) 105 (25)
Nonoperating income - interest income - 12

Change in net position 105 (13)
Net position at beginning of year 249 262
Net position at end of year $ 354 249

See accompanying notes to financial statements.




RIVERHEAD IDA ECONOMIC JOB DEVELOPMENT CORPORATION
(A Discretely Presented Component Unit of the Town of Riverhead)
Statements of Cash Flows
Years ended December 31, 2024 and 2023

2024 2023
Cash flows from operating activities:
Cash received related to collection agreement $ 79,045 84,281
Cash paid related to collection agreement (78,795) (84,031)
Cash received related to project closings - 135,625
Cash paid related to project closings - (135,875)
Cash paid for contractual expenses (145) (25)
Net cash provided by (used in) operating activities 105 (25)
Cash flows from investing activities - interest income - 12
Change in cash and equivalents 105 (13)
Cash and equivalents at beginning of year 249 262
Cash and equivalents at end of year $ 354 249
Reconciliation of operating income (loss) to net cash provided by
(used in) operating activities - operating income (loss) $ 105 (25)

See accompanying notes fo financial statements.




RIVERHEAD IDA ECONOMIC JOB DEVELOPMENT CORPORATION
(A Discretely Presented Component Unit of the Town of Riverhead)
Notes to Financial Statements
December 31, 2024 and 2023

{1} Summary of Significant Accounting Policics

(a) Nature of Activities

The Riverhead IDA Economic Job Development Corporation is a not-for-profit corporation
incorporated in 2011 under New York Law (the Corporation). The Corporation was
created for the charitable and public purpose of relieving and reducing unemployment,
promoting and providing for additional and maximum employment, bettering and
maintaining job opportunities, instructing and training individuals to improve or develop
their capabilities for such jobs, and carrying out scientific research for the purpose of
aiding the Town of Riverhead (the Town) by attracting new industry to the Town and by
encouraging the development of, or retention of, industries in the Town, thereby
increasing economic activity in the Town, lessening the burdens of government, and
acting in the public interest. The Corporation facilities financing for entities so that they
may acquire, improve, maintain, equip, and furnish such projects. Costs incurred for a
corporation project are paid directly from the applicant to the service professional.

The Corporation is a discretely presented component unit of the Town, based on the criteria
set forth in Governmental Accounting Standards Board (GASB) Statements. Such
criteria include financial accountability and oversight responsibility which are
determined by the Town’s ability to appoint the Corporation’s board of directors.

The financial statements for the year ended December 31, 2023 were previously presented in
accordance with accounting principles prescribed by the Financial Accounting Standards
Board., During 2024, management determined that the financial statements should be
presented jn accordance with accounting principles prescribed by GASB. The financial
statement presentation for the year ended December 31, 2023 has been updated to reflect

this change.

(b) Basis of Accounting
The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America, (GAAP) as prescribed by the GASB. GASB is the accepted standard
setting body for establishing governmental accounting and financial reporting principles.

(c)} Use of Estimates
The preparation of financial statements in accordance with GAAP requires management to

make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

(d) Cash and Equivalents
For purposes of the statements of cash flows, the Corporation considers all highly liquid
debt instruments purchased with a maturity of three months or less to be cash and

equivalents.

Interest rate risk is the risk that the Corporation will incur losses in fair value caused by
- changing interest rates,
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RIVERHEAD IDA ECONOMIC JOB DEVELOPMENT CORPORATION
(A Discretely Presented Component Unit of the Town of Riverhead)
Notes to Financial Statements, Continued

{1} Summary of Significant Accounting Policies, Continued

(d) Cash and Equivalents, Continued

Custodial credit risk is the risk that in the event of a bank failure, the Corporation’s deposits
may not be returned to it. GASB Statement No. 40 - Deposit and Investment Risk
Disclosures - an amendment of GASB Statement No. 3, directs that deposits be disclosed
as exposed to custodial credit risk if they are not covered by depository insurance and
the deposits are either uncollateralized, collateralized by securities held by the pledging
financial institution or collateralized by securities held by the pledging financial
institution’s trust department but not in the Corporation’s name. As of December 31,
2024 and 2023 the Corporation had no deposits exposed to custodial credit risk.

Credit risk is the risk an issuer or other counterparty will not fulfill its specific obligation
even without the entity’s complete failure. The Corporation does not have a formal
credit risk policy other than restrictions to obligations allowable under General
Municipal Law of the State.

(e) Concentration of Credit Risk

Financial instruments that periodically subject the Corporation to concentration of credit risk
consist principally of cash accounts at financial institutions, The Corporation maintains
financial instruments at financial institution which periodically may exceed federally
insured limits. At December 31, 2024 and 2023, the Corporation had no amount in
excess of the federally insured limits.

(f) Net Position
Net Position represents the difference between assets and deferred outflows of resources less

liabilities and deferred inflows of resources, Net position is comprised of three
components: net investment in capital assets, restricted, and untestricted.

Net Investment in Capital Assets - consists of capital assets, net of accumulated
depreciation/amortization and increased or reduced by outstanding balances of bonds
and other debt and related components that are attributable to the acquisition,
construction, or improvement of those assets.

Restricted Net Position - consists of net position for which constraints are placed on asset
use either through the enabling legislation adopted by the Corporation or through
external restrictions imposed by creditors, grantors, or laws or regulations of other
governments,

Unrestricted Net Position - consists of net position that does not meet the definition of the
two preceding categories. The Corporation only has unrestricted net position as of
December 31, 2024 and 2023,

(g} Revenue Recognition

The Corporation’s primary sources of revenue are from processing fees received on open
projects. Revenue is recognized when earned,
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RIVERHEAD IDA ECONOMIC JOB DEVELOPMENT CORPORATION
(A Discretely Presented Component Unit of the Town of Riverhead)
Notes to Financial Statements, Continued

1) Summary of Significant Accounting Policies, Continued

(h) Subsequent Events

The Corporation has evaluated subsequent events through the date of the report which is the
date the financial statements were available to be issued.

(2) Collection Agreement

The Corporation entered into a collection agreement in August 2014 with Riverhead Charter
School (the School) (the collection agreement). Under IRS regulations, the Education
Facility may not be a direct payee of the Federal Subsidy (the Subsidy). This Subsidy must
be paid to an agent for payment to the School. The School elected to transfer to the
Corporation, the allocation of the annual Subsidy received in connection with the project’s
facility revenue bonds. The Corporation, in accordance with the terms of the collection
agreement, will receive the Subsidy and disburse the collection amount to the School. The
collection agent agreement provides for a processing fee payment to be deducted from the
Subsidy of $250 for payments disbursed as an authorized distribution in furtherance of its

mission.

During the years ended December 31, 2024 and 2023, the Corporation received $79,045 and
$84,281, respectively, related to this agreement and disbursed $78,795 and $84,031,
respectively, to the School.

The collection agreement provides the Corporation indemnification for any actions atising from

this relationship. The collection agreement is to remain in effect until the project’s facility
revenue bonds are satisfied, or under other conditions as stated in the collection agent

agreement,

(3) Issuance of Series 2023 Bonds

The Cortporation issued nonrecourse Series 2023 Revenue Bonds as tax exempt bonds under
Section 142(d) of the Code, to a New York limited partnership, to finance a total project cost
of $32,650,000 to acquire a 6.8-acre parcel of land with an affordable housing complex
located thereon. The project was authorized and closed in December 2023. The
Corporation received a project fee of $127,625 (net of application fees).

(4) Related Entity

The Corporation is considered a related entity of the Riverhead Industrial Development Agency
(the Agency) as it shares a common Board of Directors. The Corporation in furtherance of
its mission pursuant to NYS Not for Profit Corporation Law Section 201(14) may authorize
distributions to the Agency. For the year ended December 31, 2023, the Corporation
authorized the transfer of $135,875 to the Agency. There were no distributions to the
Agency for the year ended December 31, 2024,
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RIVERHEAD IDA ECONOMIC JOB DEVELOPMENT CORPORATION
(A Discretely Presented Component Unit of the Town of Riverhead)
Notes to Financial Statements, Continued

(5) Conduit Debt Obligations

The Corporation may issue bonds to provide financial assistance to not-for-profit corporations
for the acquisition of construction and equipment facilities for not-for-profits deemed to be
in the public interest or refunding high-interest rate debt. The bonds are required to be
secured by the property financed and are payable solely from payments received on the
underlying mortgage loans. Upon repayment of the bonds, ownership of the acquired
facilities transfers to the not-for profit organizations served by the bond issuance.,

Neither the Corporation, the Town, nor any political subdivision thereof, is obligated in any
manner for repayment of the bonds. Accordingly, the bonds are not reported as liabilities in
the accompanying financial statements. Conduit debt outstanding as of December 31, 2024
and 2023 totaled $49,965,000 and $50,995,000, respectively.

(6) Accounting Standards Issued But Not Yet Implemented

GASB has issued the following pronouncements which will be implemented in the years
required. The effects of the implementation of these pronouncements are not known at this

time,
Statement No. 102 - Certain Risk Disclosures. Effective for fiscal years beginning after June
15, 2024,

Statement No. 103 - Financial Reporting Model Improvements. Effective for fiscal years
beginning after June 15, 2025.

Statement No, 104 - Disclosure of Certain Capital Assets. Effective for fiscal years beginning
after June 15, 2025.
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INDEPENDENT AUDITORS? REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Directors
Riverhead IDA Economic Job Development Corporation:

We have audited, in accordance with the auditing standards generally accepted in the United States
of’ America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Riverhead IDA Economic Job Development Corporation (the Corporation) as of and for the year
ended December 31, 2024, and the related notes to financial statements, which collectively
comprise the Corporation’s basic financial statements, and have issued our report thereon

dated March 24, 2025,

Report on Internal Control Qver Financial Reporting

In planning and performing our audit of the financial statements, we considered the Corporation’s
internal control over financial reporting (internal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Corporation’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the Corporation’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements, on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the Corporation’s financial statements will not be prevented, or detected
and corrected, on a timely basis, A significant deficiency is a deficiency, or combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Corporation’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Corporation’s internal control or on compliance. This report is an integral part of an audit
petrformed in accordance with Government Auditing Standards in considering the Corporation’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

EFPR (vwoup, CPAs, PLLC

Williamsville, New York
March 24, 2025
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